
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

In the Matter of: 

THE APPLICATION OF LOUISVILLE 1 
CELLULAR TELEPHONE COMPANY FOR 1 
AN ORDER AUTHORIZING THE ISSUANCE 1 
OF NOTES AND OTHER EVIDENCES OF ) 
INDEBTEDNESS ) 

O R D E R  

On June 5, 1985, the Louisville Cellular Telephone Company 

("Louisville Telephone") filed an application seeking authority to 

issue a purchase money l o a n  with a maximum principal amount of 

$5,000,000, and a revolving credit loan with a maximum principal 

amount of $2,500,000. The purchase money loan will have a 10-year 

maturity. The amount of the revolving credit loan that remains 

outstanding on May 15, 1988, will be converted Lnto a term loan 

with a 7-year maturity. The Interest rate for both borrowings 

will be 1/2 of 1 percent over the existing prfme-rate. 

The purchase money loan is for the purchase of equipment 

which will be used to provide cellular service and also for the 

engineering and installation services of said equipment, The 

revolving credit loan i a  to be uaed fn connection with the 

commencement and operation 06 tho cellular mablls telephone 

sys tern. 



? 

The Commission,  a f t e r  c o n s i d e r i n g  t h e  a p p l i c a t i o n  and  a l l  

e v i d e n c e  of record and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and f i n d s  

t h a t  t h e  proposed p u r c h a s e  money l o a n  and  t h e  r e v o l v i n g  credit  

l o a n ,  are for  l a w f u l  objects w i t h i n  t h e  corporate p u r p o s e  of i ts  

u t i l i t y  o p e r a t i o n s ,  are n e c e s s a r y  and  a p p r o p r i a t e  f o r  and  

c o n s i s t e n t  w i t h  t h e  p r o p e r  p e r f o r m a n c e  of its s e r v i c e  t o  t h e  

p u b l i c  and  w i l l  n o t  i m p a i r  its a b i l i t y  t o  perform t h a t  s e r v i c e ,  

and  are r e a s o n a b l y  n e c e s s a r y  and  a p p r o p r i a t e  for  s u c h  p u r p o s e s .  

I T  IS THEREFORE ORDERED t h a t  L o u i s v i l l e  T e l e p h o n e  be a n d  it 

h e r e b y  is a u t h o r i z e d  t o  i s s u e  a p u r c h a s e  l o a n  for a n  amount  n o t  t o  

e x c e e d  $5,000,000 w i t h  a 1 0 - y e a r  term w i t h  a n  i n t e r e s t  rate of 1/2 

of 1 p e r c e n t  o v e r  t h e  e x i s t i n g  prime-rate. 

I T  IS FURTHER ORDERED t h a t  L o u i s v i l l e  T e l e p h o n e  b e  and  it 

h e r e b y  is a u t h o r i z e d  t o  o b t a i n  a r e v o l v i n g  c r e d i t  l o a n  n o t  t o  

e x c e e d  $2,500,000,  w i t h  a n y  amount o u t s t a n d i n g  o n  May 1 9 ,  1 9 8 8 ,  

b e i n g  c o n v e r t e d  i n t o  a 7 - y e a r  t e r m  l o a n  w i t h  a n  i n t e r e s t  ra te  of 

1/2 of 1 p e r c e n t  o v e r  t h e  e x i s t i n g  p r ime- ra t e .  

I T  I S  FURTHER ORDERED t h a t  s h o u l d  t h e  terms or t h e  method 

for d e t e r m i n i n g  t h e  i n t e r e s t  ra te  v a r y  f r o m  those set  o u t  i n  t h e  

a p p l i c a t i o n  L o u i s v i l l e  T e l e p h o n e  s h a l l  r e a p p l y  for a u t h o r i t y  to 

iseue i t 8  l o a n  and  u p d a t e  i ts  a p p l i c a t i o n  t o  r e f i e c t  t h e  new terms 

a n d  i n t e r e s t  rate.  

I T  IS FURTHER ORDERED t h a t  t h e  proceeds from the i s s u a n c e  

o f  t h e  l o a n s  a u t h o r i z e d  h e r e i n  s h a l l  be u s e d  o n l y  for t h e  l a w f u l  

p u r p o s e s  a s  se t  o u t  in t h e  a p p l i c a t i o n .  
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Nothing c o n t a i n e d  h e r e i n  s h a l l  be c o n s t r u e d  a s  a f i n d i n g  of 

va lue  for any purpose or as a warranty o n  t h e  Commonwealth of 

Kentucky or any agency t h e r e o f  a s  to t h e  s e c u r i t i e s  a u t h o r i z e d  

h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  12th day of July, 1985. 

PURLIC SERVICE COMMISSION 

ATTEST: 

secretary 


